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CONFIDENTIAL LA PAZ 7783 

EXDIS 

E.O. 11652: GDS 
TAGS: UNGA, EGEN 

SUBJECT: UN RESOLUTION ON CORRUPT PRACTICES BY TRANS- 
NATIONAL ENTERPRISES (TNE'S) 

REF: (A) STATE 254860; (B) LA PAZ 7619 

1. DIRECTOR OF ECONOMIC AFFAIRS IN MIN FOREIGN RELATIONS, 
ARMANDO LOAYZA, ADVISED EMBASSY NOVEMBER 4 THAT PRESIDENT 
BANZER HAD PERSONALLY APPROVED BOLIVIAN CO-SPONSORSHIP OF 
SUBJECT RESOLUTION WHILE AT UN GENERAL ASSEMBLY IN OCTOBER. 
LOAYZA SAID DECISION MADE IN LARGE PART BECAUSE OF GULF OIL 
COMPANYS REPUTED INVOLVEMENT IN PAYMENTS TO THE BARRENTIOS 
GOVERNMENT IN LATE 1960'S , WHICH RECEIVED MUCH PUBLICITY HERE 
IN APRIL-MAY, 1975. LOAYZA SAID HIS "PERSONAL OPINION" THAT 
GOB THEREFORE HAS LITTLE FLEXIBILITY ON SPONSORSHIP OF RESOLU- 
TION. HE ADDED, HOWEVER, THAT HE BELIEVES THE SPONSORING 
GROUP IS DISPOSED TO SEEK AN UNDERSTANDING WITH USG ON 

THE TWO PARAGRAPHS AT ISSUE AND THAT DURING DEBATE ON SUBJECT, 
WHICH HE SAID WOULD OCCUR COMING WEEK-END, GOB WOULD BE 
WILLING TO SUPPORT ANY MORE MODERATE COMPROMISE AGREED TO 
BY THE OTHER SPONSORS. HE SAID LANGUAGE OF ORIGINAL 
RESOLUTION RATHER "DRASTIC" AND GOB NOW UNDERSTANDS SOME OF 
THE IMPLICATIONS. HE SAID HE THOUGHT VENZUELA ONE OF MAIN 
SUPPORTERS OF ORIGINAL RESOLUTION. 

2. EMBASSY COMMENT. IN VIEW OF GULF CASE, WHICH NOT A DEAD 
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ISSUE HERE, GOB IS LIKELY TO FOLLOW LEAD OF OTHER SPONSORS 
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OF RESOLUTION, ESPECIALLY VENEZUELA AND PERU. ALTHOUGHT IT 
WOULD PROBABLY NOT TAKE INITIATIVE TO MODERATE LANGUAGE, 
GOB LIKELY TO SUPORT SUCH INITIATIVES BY OTHER SPONSORS. 
STEDMAN 
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